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The Relationship of Government
Budget and Economical Development
after World War II -- Japanese Case

C.H. Yang

Abstract

The economic growth Japan now witnesses should be devoted mostly
to the collaboration of the budget policy in addition to that of the sound
financial policy. Basically, the Japanese government followed the principle
of making-both-ends-meet. Though the occasional digression from this direc-
tion resulted in financial crisis, its economic growth kept on increasing due
to the effect of this special financial and investment system. In other words,
when there was financial crisis, the policy originally planned for economic
growth would be replaced by financial and investment system to cope with
shortage of government revenue. The close relationship between the econ-
omic development, government, accounting, and financial investment helped
Japan to possess the dominant economic power in the world. In regard with
the past experience, whether it’s during the post-war restoration era or
international energy crisis, this system made the Japanese economy grow con-
tinuously. In addition, the system worked most effectively to unify the power
from government, people, and the nation. It fused the government policy and

domestic resources together to forward the national development.
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